OPENING ENTRIES

Opening entries occur because of the manual adjusting entries that get created during the annual closing process.  The manual adjustments occur after our financial records are closed for posting (generally after about July 25th) up until the time SBCTC stops accepting manual adjustments (around September 1).  Because the entries are posted by SBCTC, but they don’t get posted to our financial records at the college level, we have to record them in the new fiscal year.
The entries are recorded according to how they would have affected our financial records during the opening process had they been posted to our financial records.  For instance, if you created an entry that debited a 1354 and credited a 3205, we would need to create an open entry to record the 1354.  Since we already closed, we don’t want to do an entry that creates a 3205 because during the closing process the 3205 would have closed to fund balance.  To properly reflect the transaction we need to create a 1354/Fund Balance entry.
However, because of the lag time between closing and the scheduling of open entries, often there have been transactions that have affected the open entry.  For instance, if Highline owed us $1.00 and we created a 1354/3205 on an adjusting entry during closing, the open entry would be 1354/Fund Balance.  But in the meantime we may have created an entry in the current year to record the receivable and that entry would have to be reversed.
Real Life Example:
1. Adjusting Entry #7 created a 1354/3205 for $11,138.66 in 145-111-2Z66 with revenue source 0543 and due to/from 357.
2. The opening entry needs to be posted as 1354/9590 regardless of any other activity that has occurred since closing. (Tran code S14 1354/9999 & Tran code A01R 9999/9590 – net activity 1354/9590).
3. In our example a 1354/3205 was posted in FY09-10 on July 29, 2009.  The funds were received on July 31st and our accounting entry did a 3205/1354 & 1110/3210.  So if we only did the open entry and didn’t reverse any of the current year entries, revenue would be overstated and the 1354 that is created with the opening entries would never clear our books.
FY09-10 ENTRIES TO DATE:
	T-CODE
	APPR
	PRG
	 ORG
	 REV
	          TRANS-DESCR
	CHECK-NO1
	  TRANS-AMT
	 DATE

	150
	145
	111
	2Z66
	0543
	BBG FYE RECEIVABLE CORRECTION
	072901
	11,138.66
	29-Jul-09

	152
	145
	111
	2Z66
	0543
	BBG FYE RECEIVABLE CORRECTION
	241258
	11,138.66
	31-Jul-09



4. To correct our accounting records, we need a current year entry that reverses the 1354/3205 (a 150R).
The net result of all of the entries is:
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	32xx
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	11,138.66
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	11,138.66
	
	 
	
	
	11,138.66
	11,138.66
	
	11,138.66
	

	Open Entry
	
	11,138.66
	
	
	 
	11,138.66
	
	 
	
	
	 
	

	Rvs 7/29/09 AR
	
	 
	11,138.66
	
	 
	
	
	11,138.66
	
	
	 
	

	
	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net Result
	 
	                     -   
	                     -   
	 
	                   -   
	         11,138.66 
	 
	                      -   
	                    -   
	 
	   11,138.66 
	                -   



FINAL WORDS….
For each adjusting entry that we produce during closing we have to manually create the entries in the new year using A, S & R tran codes (with revenue source 0750)  – taking into consideration that assets (receivables) and liabilities open in the new year the same as they would have closed in the old year.  However, adjustments to expenditures and revenues are posted in the new year as increases to fund balance (credit balance revenues or credit balance expenditures) or decreases to fund balance (debit balance revenues or debit balance expenditures).
For each opening entry that you do, you must review all current year transactions that have occurred and adjust the books accordingly.  Any adjustments must use current year accounting (not A. S or R tran codes).



	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	



