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YEAR END CLOSE

* Closes revenues and expenditures to equity

* Generates beginning balances in the balance sheet
accounts

* Entries generated by year-end closing are processed
In special periods
e 999 for closing entries
e O for opening entries
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WHAT HAPPENS TO THE CHARTSTRING DURING CLOSE??

Income Statement
Account Chartstring X Close/Open Process  Close/Open to Equity  Close/Open to Equity Chartstring X
Tioooook (1110) (1,500.00) (1,500.00)
Tooooo (1312) 1,000.00 1,000.00
2xo0000 (5111) (2,500.00) (2,500.00)
300000 (9590) -
duooooo (3210) (2,000.00) 2,000.00 -
Sxoo00 (6510) 5,000.00 (5,000.00) -
ChartString X Balance - (3,000.00) - - (3,000.00)
Account Chartstring ¥ Close/Open Process Close/Open Process Close/Open Process Chartstring ¥
Tonooo: (1110) 10,000.00 10,000.00
Taooooo: (1312) - -
200000 (5111) - -
30000 (9590) (10,000.00) (2,000.00) 5,000.00 (7,000.00)
oo (3210) - (2,000.00) 2,000.00 -
Sxo0000¢ [6510) - 5,000.00 | (5,000.00) -
Chartstring Y Balance - 3,000.00 - - 3,000.00
Fund Balance - - - - -
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Chartstring Y
is the equity
account for

Chartstring X

Account
Txooooo (1110)
Tooooo (1312)
20000 (5111)
30000 (9590)
dxoooo (3210)
Swooo (6510)

Chartstring X
(1,500.00)
1,000.00
(2,500.00)

(2,000.00)

ChartString X Balance

5,000.00

Account
Txooooo (1110)
Tooooo: (1312)
2000 (5111)
Zwooon (9590)
Aooooo (3210)
Swoooo (6510)

Chartstring Y
10,000.00

(10,000.00)

ChartString Y Balance

Fund Balance

Chartstring X & Y are both in the same fund
Current year activity is recorded in Chartstring X
Chartstring Y holds all the equity for the fund

The following examples explore the different effects that
closing rules have on chartstrings.

The example with the tag “Income Statement” illustrates
how the use of closing rules to transfer revenue and
expenditure chartstrings to a different equity chartstring
affects the opening entries

The example with the tag “One to One Closing” illustrates
how the use of a GL journal prior to close affects the
chartstring opening entries
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Revenue/Expense
accounts moved

from Xto Y using
closing rules

Income 5tat

Account Chartstring X Close/Open Process
Txonoox (1110) (1,500.00)
Txoooou (1312) 1,000.00
200000 (5111) (2,500.00)
3000 (9590)
oooo (3210) (2,000.00) 2,000.00
Swoo0x (6510) 5,000.00 (5,000.00)
ChartString X Balance - (3,000.00)
Account Chartstring ¥ Close/Open Process
Toooon (1110) 10,000.00
Tonoox (1312) -
200000( (5111) -
Jwooox (9590) (10,000.00})
ooooo (3210) - (2,000.00)
Sx000i (6510) - 5,000.00
ChartString Y Balance - 3,000.00

Fund Balance




COMMUNITY anp

TECHNICAL COLLEGES

Washington State Board

Revenue account
closes to equity

Income Statement

Account Chartstring X Close/Open Process  Close/Open to Equity
Loooox (1110) (1,500.00)
Looooox (1312) 1,000.00
Zono0n (5111) (2,500.00)
3000 (9590)
xooooo (3210) (2,000.00)
50000 (6510) 5,000.00
ChartString X Balance - -
Account Chartstring ¥ Close/Open Process  Close/Open Process
Tooooox (1110) 10,000.00
Toooo (1312) -
20000 (5111) -
30000 (9590) (10,000.00) {2,000.00)
oo (3210) - 2,000.00
Swoooox (6510) -

ChartString ¥ Balance

Fund Balance
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Expense account
closes to equity

Income Statement
Account Chartstring X Close/Open Process  Close/Open to Equity  Close/Open to Equity
Txonoox (1110) (1,500.00)
Txoooox (1312) 1,000.00
200000 (5111) (2,500.00)
3000 (9590)
o000 (3210) (2,000.00) 2,000.00
w000 (6510) 5,000.00 {5,000.00)
ChartString X Balance - (3,000.00) - -
Account Chartstring ¥ Closef/Open Process  Close/Open Process  Close/Open Process
Toooox (1110) 10,000.00
Txonoo (1312) -
20000 (5111) -
300 (9590) {10,000.00) (2,000.00) 5,000.00
oooock (3210) - (2,000.00) 2,000.00
5300000 (6510) - 5,000.00 | | (5,000.00)
ChartString Y Balance - 3,000.00 - -

Fund Balance
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Chartstring X & Y
opening balances

Income Statement

Account Chartstring X Close/Open Process  Close/Open to Equity  Close/Open to Equity Chartstring X
Tonoon (1110) (1,500.00) (1,500.00)
Txooooo (1312) 1,000.00 1,000.00
2000000 (5111) (2,500.00) (2,500.00)
3000 (3590) -
oooo (3210) (2,000.00) 2,000.00 -
Swo00x (6510) 5,000.00 (5,000.00) -
ChartString X Balance - (3,000.00) - - (3,000.00)
Account Chartstring ¥ Closef/Open Process  Close/Open Process  Close/Open Process Chartstring ¥
Toooon (1110) 10,000.00 10,000.00
Tonoo (1312) - -
2o0000( (5111) - -
300 (9590) {10,000.00) (2,000.00) 5,000.00 (7,000.00)
oooo (3210) - (2,000.00) 2,000.00 -
5300000 (6510) - 5,000.00 | | (5,000.00) -
ChartString Y Balance - 3,000.00 - - 3,000.00

Fund Balance
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Chartstring X & Y
opening balances

Income Statement

. | | _ The fund is
Account Chartstring X Close/Open Process  Close/Open to Equity  Close/Open to Equity Chartstring X
T00000¢ (1110) (1,500.00) (1,500,000 balanced through
Loooox (1312) 1,000.00 1,000.00 th|S proceSS’
2000000 (5111) (2,500.00) (2,500.00)
0000 (9550) i however the
Ax00000 (3210) (2,000.00) 2,000.00 chartstring level is
Swo00 (6510) 5,000.00 {5,000.00) - unbalanced.
ChartString X Balance (3,000.00) (3,000.00)
Account Chartstring ¥ Close/Open Process  Close/Open Process  Close/Open Process Chartstring ¥
Toooox (1110) 10,000.00 10,000.00 In the neXt example’
100000k (1312) . - the one to one
200000 (S111] : : method of closing
30000 (9590) {(10,000.00) (2,000.00) 5,000.00 (7,000.00) . .
A300000x (3210) (2,000.00) 2,000.00 ] will be reviewed and
Sroo000x (6510) 5,000.00 | | (5,000.00) how it effects the
ChartString Y Balance 3,000.00 - 3,000.00

Fund Balance

chartstrings.
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Using the
same account
information

Account Chartstring X
Doocoo: (1110) (1,500.00)
TDoooock (1312) 1,000.00
Zoooook (5111) (2,500.00)
Ioooo (3590)

Soooo (3210) (2,000.00)
So000c (6510) 5,000.00

Chart5tring X Balance -

Account Chartstring Y
Dxooook (1110) 10,000.00
Dooooo: (1312)
Dooooo: (5111)
Toooo (9590) (10,000.00)
Aok (3210)

S0 (6510)

ChartString Y Balance -

Fund Balance -
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A GL journal
transfer equity in
the form of
revenue from
chartstring Y to X

One to
Account Chartstring X GL Journal

Toocoo (1110) (1,500.00) 3,000.00
Tooooc (1312) 1,000.00
Zoocook (5111) (2,500.00)
Foooom (9590)
Sxoooo (3210) (2,000.00) (3,000. DD}.
00000k (6510) 5,000.00

Chart5tring X Balance - -

Account Chartstring ¥ GL Journal
Drooooo (1110) 10,000.00 (3,000.00)
Lo (1312)
2000 (5111)
Toooo (9590) (10,000.00)
dpoooax (3210)

500 (6510)

ChartString Y Balance - -

3,000.00

Fund Balance - -
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Revenue remains
in current
chartstring and
closes to equity

One to One Closing

Account Chartstring X GL Journal Close/Open Process
Toocoo (1110) {(1,500.00) 3,000.00
Lo (1312) 1,000.00
Zoocook (5111) (2,500.00)
Jwoocoo (9590) (5,000.00)
oo (3210) (2,000.00}) (3,000. DD}_ 5,000.00
S0 (6510) 5,000.00
Chartstring X Balance - - -
Account Chartstring ¥ GL Journal Close/Open Process
Toooo (1110) 10,000.00 (3,000.00)
Dooooo (1312)
2000 (5111)
Fooox (9590) (10,000.00) 3,000.00
oo (3210) 3,000.00 (3,000.00)
S0 (6510)

ChartString Y Balance

Fund Balance
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One to One Closing

Expense is
remains in
current
chartstring and
closes to equity

Account Chartstring X GL Journal Close/Open Process Close/Open Process
Tooooo (1110 (1,500.00) 3,000.00
Lxooom (1312) 1,000.00
Zoooook (5111) (2,500.00)
Thoo00c (9590) (5,000.00) 5,000.00
Moo (3210) (2,000.00) {S,DDD.DD}_ 5,000.00
Sx00000 (6510) 5,000.00 (5,000.00)
ChartString X Balance - - - -
Account Chartstring ¥ GL Journal Close/Open Process Close/Open Process
Lo (1110) 10,000.00 (3,000.00)
Doooo (1312)
Zooooo (5111)
Fooomx (9590) (10,000.00) 3,000.00
Sooooc (3210) 3,000.00 (3,000.00)
S0 (6510)

ChartString ¥ Balance - -

Fund Balance - -
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Chartstring X & Y
open balances

One to One Closing )

Account Chartstring X GL Journal Close/Open Process Close/Open Process Chartstring X The JOU rnal entry
Lo (1110) (1,500.00) 3,000.00 1,500.00 prior to close has
Txoooook (1312) 1,000.00 1,000.00
Zooooo (5111) (2,500.00) (2,500.00 allowed X to Open
300000 (3550) (5,000.00) 5,000.00 - with no equity and
oo (3210) (2,000.00) (3,000.00) 5,000.00 -

Sx00000 (6510) 5,000.00 ! (5,000.00) - |€8V€S the Y
ChartString X Balance - - - - - ChartString in
_ | balance.

Account Chartstring Y GL Journal Close/Open Process Close/Open Process Chartstring ¥
Txoooood (1110) 10,000.00 (3,000.00) 7,000.00
Dooooo (1312) -

Zooooo (5111) -
Foooo (9590) (10,000.00) 3,000.00 (7,000.00
Sooooo (3210) 3,000.00 (3,000.00) -

S0 (6510)

ChartString ¥ Balance

Fund Balance
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ADVANTAGES OF ONE TO ONE CLOSING

Chartstrings remain in balance

College generated journals are controlling the change in
chartstring balances vs. automated closing rules which
simplifies future research

State allocated funds can be checked to ensure that the
close/open process has adequate assets to offset liabilities
and chartstrings will have no equity

Closing rules remain consistent eliminating confusion from year
to year
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QUESTIONS???

Sue Willis
System ctc-Link Accounting Coordinator
swillis@sbctc.edu

360-704-1069

@ @ CC BY 4.0, except where otherwise noted.
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