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Excluding Non-Degree Seeking Programs from the NSCH Extract 

Multiple times each quarter, colleges are required to report information to the National Student Clearinghouse 
(NSCH) for students enrolled in classes during that quarter. The Clearinghouse uses the data to report out to 
banks, the Department of Education, and other lending organizations. The data is to inform these organizations 
whether a student is maintaining the enrollment status that is required to receive and maintain loans, 
scholarships and financial aid. Colleges have been using the clearinghouse extract process (SM9705J) for many 
years, which pulls data from SMS to report these enrollments to the Clearinghouse.  

In April 2014, the clearinghouse extract was modified to meet new Department of Education reporting 
requirements for the 150% Direct Loan Legislation. These requirements mandated colleges to include additional 
program data for students who were enrolled in degree-seeking programs. Starting in the 2017-18 year, colleges 
will be required to report the same program data for Pell recipients. The data includes student credential level, 
CIP and program length, to name a few. These changes were made in SMS in 2014, but some issues arose when 
it was discovered that not all students who are assigned a program code in SMS are enrolled in a program that 
should be reported for financial aid and student loan purposes. As a result, colleges end up correcting errors 
through the Clearinghouse when students are flagged as being enrolled in a program and the additional required 
program data does not exist. In the clearinghouse extract, all students who are assigned an educational program 
code are identified as being enrolled in a program that is reported to the Clearinghouse.  
 
You can now identify program codes that when assigned to a student, do not show the student as being enrolled 
in a program when reported to the Clearinghouse. 
 
Identifying programs that should not be reported 
To identify programs that should not be reported but you frequently assign to students, enter the program 
codes in one or two parameters on the College Parameter Table (SM5025). The two parameters are SM9005 and 
SM9006. Each parameter holds 16-20 program codes and must be separated by a comma. If you fill the first 
parameter (SM9005) and you need to define additional program codes, you can use the second parameter 
(SM9006). 
 
See the College Parameter Table (SM5025) with parameter SM9005 screen print below. 
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To add program codes to a parameter: 
1. On SM5025, enter the SM9005 or SM9006 in the PARAMETER NUMBER field.  
2. Press F2 CHANGE. 
3. Enter the program codes separated by a comma in the CHARACTER PARAMETER VALUE field(s). If you 

have codes that will continue into the 2nd line of the field, keep typing as if there is no end to the 1st 
line. Do not leave a space at the end of the 1st line if you have enough codes to carry into the 2nd line. All 
program codes must be defined in the College Educational Programs table (SM5006).  

4. Press ENTER to save the record. 
 
Once you have completed the parameter entries and run the NSL Clearinghouse job (SM9705J), you can 
download the file using the NSL Clearinghouse Download screen SM9942.  Any student who is assigned a 
program defined in either parameter will show in the clearinghouse extract file with an “N” for Program 
Indicator, which means the student is being reported as not enrolled in a program. This data is in positon 674 in 
the extract file. 
 
IMPORTANT NOTE – PLEASE READ 
If you have been reporting students in these programs and correcting the entries through the Clearinghouse, 
these students will generate an error #1509 after the program has been added to one of the parameters. When 
this happens, you will need to login to the Clearinghouse and change the program status for each student in one 
of these programs, to “Never Attended”. This will happen the first time the student is reported after you set up 
and run this process, but will not generate the error after that.  


